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Bus 223A – Tax Research & Decision-making
Principles of Good Tax Policy Worksheet
	Criteria
	Does the proposal satisfy the criteria? (explain)
	+/-

	Equity and Fairness – Are similarly situated taxpayers taxed similarly?  Also consider any different effects based on an individual’s income level and where they live.


	
	

	Certainty – Does the rule clearly specify when the tax is to be paid, how it is to be paid, and how the amount to be paid is to be determined?


	
	

	Convenience of payment – is the tax due at a time that is convenient for the payor?


	
	

	Economy in collection – Are the costs to collect the tax at a minimum level for both the government and taxpayers?  Also consider the time needed to implement this tax.

	
	

	Simplicity - can taxpayers understand the rules and comply with them correctly and in a cost-efficient manner?


	
	

	Neutrality - The effect of the tax law on a taxpayer’s decisions as to how to carry out a particular transaction or whether to engage in a transaction should be kept to a minimum.

	
	

	Economic growth and efficiency – will the tax unduly impede or reduce the productive capacity of the economy?

	
	

	Transparency and Visibility – Will taxpayers know that the tax exists and how and when it is imposed upon them and others?


	
	

	Minimum tax gap – is the likelihood of intentional and unintentional non-compliance likely to be low?


	[Note: is there some way people may intentionally or unintentionally avoid or evade this tax?]
	

	Appropriate government revenues – will the government be able to determine how much tax revenue will likely be collected and when?


	
	


Your summary (Is this proposal a good idea? Where can improvements be made? Other comments?):


