Essays for midterm, Business 187, Fall 2009 



Prof. Wood
1. Many economists take a strong position in favor of free trade, arguing that any tax or restriction on trade will only reduce economic efficiency and make people worse off.  Partially as a result of the widespread acceptance of this theory, the world is globalizing, with barriers between nations and cultures falling rapidly.  Some people, including some other economists, believe that some tariffs and restrictions on free trade are appropriate.  Moreover, some argue that governments should try to restrict trade in ways that will slow globalization.  Which of these positions do you favor?  Explain your position with reasons that would be sufficient to persuade a student who has never taken a course in Global Dimensions of Business.   (You may find the special “slides on free trade” on the course web site to be useful in thinking about this.)



2. Governments and private companies in many parts of the world are trying to create clusters of high technology businesses comparable to Silicon Valley.  Some of these clusters (for example, the businesses around Bangalore in India and around Tsinghua University in China) are located in low-wage countries that produce far more young engineers than the U.S. In these countries, highly capable engineers and other professionals often earn far less than counterparts in Silicon Valley.  In ten years, do you think one or more of these clusters will be replacing Silicon Valley as the world’s leading technology center?  Why or why not?  In answering, discuss whether you think these new clusters can achieve the elements of Michael Porter’s “diamond” to the same extent that Silicon Valley has.  
