Business 187 – Prof. Wood

Ver. 1.2
Answer the following question using not more than one and one-half sheets with at least 11 point type.  

Pick one company that operates internationally.  You may pick a company based in the U.S. or, if you are from a country other than the U.S., from your home country.  
List at least three countries where you believe the firm operates.  (It’s OK to guess.) 

Now describe clearly at least five political or economic risks the firm faces in one or more of these countries.  Indicate which are political risks and which are economic. Your list should include at least two political risks and one economic risk.  

You will probably have to write at least a sentence on each risk to clearly describe it.  For example, if you picked a company that operates in Nigeria (see p. 55 of the text), you might list as a political risk:

Corrupt politicians may demand unexpected bribes.  (Political).  

For some risks you will have to write more than this to show why the issue you’re highlighting might hurt the firm and why you think it is political or economic.  It is not enough to say, “Operating in China is risky because it is a communist country.”  You have to tell what you fear the government might do that will hurt the company you’ve chosen.   

Try to think of a variety of kinds of risks.  It may be possible to think of five bad things that could happen to Nike because various kinds of customers boycott them, but Nike also faces many other kinds of political risks, and you’ll have a better paper if you illustrate more of them.  

Remember that not all risks are political or economic.  The danger that customers won’t buy the company’s products, for instance, is not political unless their reluctance is due to a political protest. It is an ordinary business risk. 

You may want to think of yourself as an analyst working in the firm’s home office trying to identify political and economic dangers the company may face in international operations.   
NOTE:  After picking three countries, you may find you cannot think of political risks in one or more of the countries.  It is OK if all five of the political and economic risks you describe come from only one or two of the selected countries.  
